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the year then ended, and notes comprising significant

Key audit matters are those matters that, in our
professional judgment, were of most significance in our
audit of the financial statements of the current period.
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/30 6O PP 139,280,386 77,483,051 , _ _ _
) 659 6D PEEd 22,270,734 24,178,108 INDEPENDENT AUDITOR’S REPORT _In preparl_nbgI t]t]e ﬂnanc!al ﬁ]ategwents, n’wanabg_;e_?ﬂe?t
aenn eexsd 8,972,836 2,894,443 - is responsible for assessing the Company’s ability to
69600 G POGD 170,523,956 104,555,602 To the Shareholders of Multi Finance PLC continue as a going concern, disclosing, as applicable,
) Report on the Audit of the Financial Statements matters rela_ted to going_concern and using the g_oing
02 Oatfle Bich (67,598,026  (49,158,44%) | ¢ o, inonds to lquidate the Conepany or o sece operations,
B0 8620 Bes PoIEBED) 6 960 e B0 (165,794) (2,802,983) We have audited the financial statements of Multi or has no realistic alternative but to do so ,
w300 6% PREE 6 (3,984,668) (4,271,292) Fi PLC (“the C " which ise th ’
Qo0 60sHED Beed (80,875,276)]  (67,422,939) | LMANCe o e O O Y Those chareed with e f
) (152.623.764) (123.655.658) statement of financial position as at March 31, 2018, ose charged wi g?vernanC_e are responsible for
— — and the statement of comprehensive income, statement overseeing the Company’s financial reporting process.
»ED0LE ® D0 650 @Bs/(FHs) 17,900,192 (19,100,056)] | of changes in equity and statement of cash flows for

Auditor’s Responsibilities for the Audit of the Financial

08) &EOR HHENOL (45,477,566) (17,550,692)| | accounting policies and other explanatory information Statements
Q8D ENEmOE (480,489) (6,869,819) Our objectives are to obtain reasonable assurance about
c30) - (909,201)| | In our opinion, the accompanying financial statements whether the financial statements as a whole are free from
ges 680 see dg 5 daY HE FOG 00 D2IR0 650 MG/ (FRNE) (28,057,863) (44,429,766)| | give a true and fair view of the financial position of the material misstatement, whether due to fraud or error, and
BB 6208 6 Oy BE TR 0D B (5,880,379) (1,617,131) Company as at March 31, 2018, and of its financial to issue an auditor’s r_eport_ that includes our opinior_l.
2290 656 EMG/(FRNG) (33,938,242) (46,046,897) performance anq its c_ash flows for thg year then ended Reasonable assurance is a hlgh level of assurance, but is

in accordance with Sri Lanka Accounting Standards. not a guarantee that an audit conducted in accordance
D Qe (Bred)/pog Buede 16,987,657 5,858,360 with SLAuSs will always detect a material misstatement
Bbee acm ac/(Fes) (16,950,585) (40,188,53/) Basis for Opinion when it exists. Misstatements can arise from fraud or
600 3e6odh P We conducted our audit in accordance with Sri Lanka error and are considered material if, individually or in
@86 6%} FNE0 ghsrns cmng FBoGH Auditing Standards (SLAuSs). Our responsibilities under the aggregate, they could reasonably be expected to
B0 GG H0D & DRBn GO AEY 97,172 498,417| | those standards are further described in the Auditor’s influence the economic decisions of users taken on the
PEOE ME @0 O Qg (27,208) (139,557) | Responsibilities for the Audit of the Financial Statements basis of these financial statements.

69,964 358,860( | section of our report. We are independent of the
@ 63 NGO 360 O GOEED BE Mb ¥ OnE HE HB MR Company in accordance with the Code of Ethics issued As part of an audit in accordance with SLAuSs, we
©/(@e) gmeed s So6iaoe ot e - S8R0 &b todn (1,807,499) -| | by CA Sri Lanka (Code of Ethics) and we have fulfilled exercise professional judgment and maintain professional
66 51D Yos SonBoe B0 B0MMmEDE &L c0He 73,501 49,026| | our other ethical responsibilities in accordance with the skepticism throughout the audit. We also:
(1,733,998) 49,026 | Code of Ethics. We believe that the audit evidence we
BB B 6das dusioe HYLR Gl dg ¥ (1,664,034) 407,886| | have obtained is sufficient and appropriate to provide a ¢ Identify and assess the risks of material
dbes s 8D S68oe PR/ (B6ed) (18,614,619) (39,780,651)| | basis for our opinion. misstatement of the financial statements, whether
due to fraud or error, design and perform audit

canle BEm gouEd/(@exs) (Co) (0.27) (1.51)] | Key Audit Matters procedures responsive to those risks, and obtain

audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from

2018 2017 These matters were addressed in the context of our audit fraud is higher than for one resulting from error,

@y 31 &m0 Gt. Gt. of the financial statements as a whole, and in forming as fraud may involve collusion, forgery, intentional

(Bogws 2g) (Bazas ag) our opinion thereon, and we do not provide a separate omissions, misrepresentations, or the override of
o) opinion on these matters. internal control.
8@ o BegPed 5% o7 94,163,856 639,038,484
Qo 653 6OND YD PED BO® ESDHED SO 233,069,642 - Provision for Impairment of Loans and Advances e Obtain an understanding of internal control relevant
@) 65 FEX B N0 FOE oy Yes uad - 766,878 As described in Note 3.1.1.7 (Accounting policies) and to the audit in order to design audit procedures that
Qen o6 @2 333,913,312 108,185,846 | | Notes 14, 15 and 16 (Loans and advances) Company are appropriate in the circumstances, but not for the
06 Byeamo 12,643,028 43,260,175 | has estimated Rs. 73,083,552 as impairment provision purpose of expressing an opinion on the effectiveness
COND) 6 &) FOIDMOD 850,737,233 443,491,180 | for Loans and Advances as at 31st March 2018 of the Company’s internal control.
ORI 86 D6 @) 68 50,523,101 31,939,499
GoNG 668,000 -| | Risk Description » Evaluate the appropriateness of accounting policies
@6 Go) P B 4,452,003 2,157,186| | We have identified the assessment of the impairment of used and the reasonableness of accounting estimates
DDEHVO HcRH QEB PEEISH 8,071,749 10,733,062 | |oans and advances to customers as a key audit matter and related disclosures made by management.
casccrdong 1,417,849 669,584 since there is a high degree of complexity and judgment
6goe, 806 & comign 12,426,351 7,900,371 | involved on the Company’s part in estimating individual * Conclude on the appropriateness of management’s
SRR Qg OTind 31,748,786 13,391,037 | and collective credit impairment provisions against these use of the going concern basis of accounting and,

9 95md 1,633,834,910 1,301,533,302 loans. These features have resulted in significant audit based on the audit evidence obtained, whether
68 effort to address the risks around loan recoverability and a material uncertainty exists related to events or
Qo &) PeB PHENDR0 6B W) 75,126,583 43,175,437 | the determination of related provisions. Changes to these conditions that may cast significant doubt on the
BBCERWODHICE ONXAISD) 649,996,600 368,412,116 assumptions may considerably impact the required level Company'’s ability to continue as a going concern. If
CCaNONNGEOEH O] 17,455,656 of impairment provision. we conclude that a material uncertainty exists,
c0ma) 6EDG @) 6, 97,768,754 43,794,412
P ghem FuEd 5,137,175 4,275,264 | | Our Response: we are required to draw attention in our auditor’s
REIROIA] 828,029,112 477,112,885 Our audit Procedures included; report to the related disclosures in the financial
D AR A * Testing of design, implementation and operating statements or, _if_such disclosures_are inadequate, to
TED P 898,375,289 898,375,289 effectiveness of key controls over acceptance, modify our opinion. Our_ conclusions are based on
REB BB GOBER 5,389,222 5,389,222 monitoring and reporting of credit risk. the _audlt evidence obtained up to the date o_f_our
GENE, 30D 11,266,050 11,266,050 auditor’s report. However, future events or conditions
S50 5605 S5 280,939 2,014,937 e Testing application controls, with the involvement of may cause the Company to cease to continue as a
OERE QeEd (109,505,702) (92,625,081) our own IT Specialist, over aging computation over going concern.
2 s0sid HEdaG 805,805,798 824,420,417 loans and receivables and over the completeness _

and accuracy of data extraction. e Evaluate the overall presentation, structure and
9® 208e o cosld) Edne 1,633,834,910 1,301,533,302 content of the financial statements, including the
candem ®ED DD o (6t.) 12.67 12.96 e Validating of the accuracy of the collective and disclosures, and whether the financial statements
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individual impairment models by re-performing the
calculations.

e assessing the methodologies used against our

to be materially misstated.

Responsibilities of Management and Those Charged
with Governance for the Financial Statements
Management is responsible for the preparation of
financial statements that give a true and fair view in
accordance with Sri Lanka Accounting Standards, and
for such internal control as management determines
is necessary to enable the preparation of financial
statements that are free from material misstatement,
whether due to fraud or error.

represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance

interpretation of the requirements of the relevant regarding, among other matters, the planned scope
A6 20124)063”1 201%4,05”31 accounting standards and our wider industry and timing of the audit and significant audit findings,
e r—— experience. L?](;Itu\?vlg%dzmlif&gn|f.|cant deﬁmgnues in internal control
~ y during our audit.
QED PEEG (B0 1 PEES), O, 805,524,860 822,405,480 «  Challenging th iat - "
ging the appropriateness of key assumptions,
80 56 558, O 805,524,860 822,405,480 including collateral valuations and forecast cash We also provide those charged with governance
QD Yot auons goond Bn B0 axR duatde ghrmsa 6ee (00 57) 66.37 148.88 flows, based on our knowledge of the business and with a statement that we have complied with ethical
9O D GG FOMO B A0 1R Db GHGNGE 6B (GO 10%) 66.37 148.88 industry practice and the actual past experience of requirements in accordance with the Code of Ethics
20EEy) DHE0 O GEIN goted amnmme @0 10%) 123.93 223.23 the Company’s loan portfolios. regarding independence, and to communicate with them
, all relationships and other matters that may reasonably
Bn9de aancdnmds (615 Deed GENIRnNds) » Assessing the adequacy of disclosures made in the be thought to bear on our independence, and where
G5 a0 06 SHEDD GO0, Gt 125,941,332 66,517,300 financial statements in compliance with relevant applicable, related safeguards
25 A0 &6 SBHAD FFH00 & 9'92:/° 11'18:/° accounting standards requiren?ents. ’ .
(B G0 910 SHED FHIS 5.56% 6.92% From the matters communicated with those charged
®EIAG (%) Other Information with governance, we determine those matters that
GG PITDE 12.65% 12.81% Management is responsible for the other information. were of most significance in the audit of the financial
Doad O ghe® @ 60) -0.46% -3.54%| | The other information comprises the information statements of the current period and are therefore the
S0 00 gbo® (e o56) -0.11% -4.83%| | included in the annual report, but does not include the key audit matters. We describe these matters in our
financial statements and our auditor’s report thereon. auditor’s report unless law or regulation precludes public
coBemd (G The annual report is expected to be made available to disclosure about the matter or when, in extremely rare
qoGs god cHGe Sand 65,238,735 37,104,716/ | ;s after the date of this auditor’s report. Therefore, our circumstances, we determine that a matter should not
00 oo Dond 98,454,636 639,038,485 | ninion on the financial statements does not cover the be communicated in our report because the adverse
063 oo OX3 GAladed) 31,841,438 35,927,250| | oiher information and we do not express any form of consequences of doing so would reasonably be
e 055 §LAPED) 65,500,000 74,900,000 assurance conclusion thereon. expected to outweigh the public interest benefits of such
MANGD 6060 communication.
56300 50059 107 80 In connection with our audit of the financial statements,
) 50258 7 7 our responsibility is to read the other information Report on Other Legal and Regulatory Requirements
GEE) DRBES BoRDE) . B} identified above when it becomes available and, in doing As required by section 163 (2) of the Companies Act
20063 BEE) RO oD 1 1| | so, consider whether the other information is materially No. 07 of 2007, we have obtained all the information
inconsistent with the financial statements or our and explanations that were required for the audit and, as
Ge0mEs O6E0 @) e, Ot 5,010,927 knowledge obtained in the audit, or otherwise appears far as appears from our examination, proper accounting

records have been kept by the Company.
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