(A
L)
MULITI
FINANCE

UNGHSILULL QUGN Sbhyl

LJ& 3160 IR eUEDL[HS 6ol (hEETTS)

U(GLOM6UTLD

QI aIHLOTETLD

a1fl: e’ & ClFeny

GCailw auly au(HLOMEUrLD

S Lexr LHOILD SFESLILEDT 6bLTETL
GO QITHLOTETLD

GCailu QFWHUT® aIBLOT6TLD
QEwpur’ @ CFmeailarsiger
uesflumen Glgeve et

alliumarsgeer BBl Clanggisaela Blay GF&in
Gauinomein MDD HL&T S L Laorin
geau Glawdum’ ¢ eimlrerh/(BlFeva))
Qungg QFWHUT.H au(HLOMEUrLD

TEMEUTIL QUL SSINGS (PeUTeumTmen Geomid/(BLLLD)

safliu’ L Gsgmyin
&L (h Casmyid
DL

HS Gaomaimar ipnar Augingl G5 aifl
auflé@ (eirarymer @eomuL/(BLLLD)

apLnar aifl Slmpiuedser/ (Olaeame)
25,6001 Q& ST @60mLiLd/(HLLLD)
eremeurs elifleumenr eu(pLOMmeuTLD

e gy Oeiuiu’ L guieste Oanpliae) &L LiLmbhser
Blyenisgial Samu isgrer aifl

LriOsaidler Geomh / (B L ih) (6m.)

wedip Liannaiad Heebd

31 wrj& 201860 (PYeydM euFHLSHEGTW B SPlsamas

KPME

KPMG Tel : +94 - 11 542 6426
(Chartered Accountants) Fax 1 +94 - 11244 5872
32A, Sir Mohamed Macan Markar Mawatha, +94 - 11 244 6058
P. O. Box 186, Internet @ www.kpmg.com/lk

Colombo 00300, Sri Lanka.

augieilyns m;_i)gjl.i} aufleflFliingG eermer @eomLid/(HLLLD)

aufl wpyid CQund) G auflé@ wearsrymer GeomuLd/(BLLLD)

@eumuid gieegl BLLSING LHSLLOmLSSIULTS el WESeT

@enud gag FLLESINEG Har et allpumer Qeliugampw g LrgI CurwLsar
@eomuid/ (L L1h) wpshriied HoL_ssssoHmal - albLmearonse, s
alllumars@erer Bl 1nseSL ) Auningiiler GsBlu WmHmhicer

2y eut G smer srememil ailifleurenr eugpLomeunid wHmih G5l euifl
et Qs srer Quings ailflamer auwumerd / (QFmeaser)

2018 2017
(a:am'wnu]a] Osisg) (a;am'wnu]a] Oisg)

235,416,652 158,164,595
204,173,082 131,092,044
(64,892,696) (53,608,993)
139,280,386 77,483,051
22,270,734 24,178,108
8,972,836 2,894,443
170,523,956 104,555,602
(67,598,026) (49,158,444)
(165,794) (2,802,983)
(3,984,668) (4,271,292)
(80,875,276) (67,422,939)
(152,623,764) (123,655,658)
17,900,192 (19,100,056)
(45,477,566) (17,550,692)
(480,489) (6,869,819)
- (909,201)
(28,057,863) (44,429,766)
(5,880,379) (1,617,131)
(33,938,242) (46,046,897)
16,987,657 5,858,360
(16,950,585) (40,188,537)
97,172 498,417
(27,208) (139,557)
69,964 358,860
(1,807,499) -
73,501 49,026
(1,733,998) 49,026
(1,664,034) 407,886
(18,614,619) (39,780,651)
(0.27) (1.51)

Bl&lflemevin & enas

LoTj& 3l6d 2 eienaumg

Qenggisaser
& i e s
aRElsa Hpid U B8] Bineamhisasamer Blaeolium(

OunBaieriow GSSHS

OupBeauadiow aim_mad t@eama,
sLaiadr inih EupGaaip wmeal

alfésai uhpLh Lnsssame
Boliyplmedst

e aifl upSsssmal

BFF Candgibad - alliumear @i Tamel
yeoluL g Olanggidaa

Qg QS wHHILh 2 LsFaw
ApGum_l’ L eiflg Blengg

Qurgg QFnsgssar

Qumyiyssar

aImal dgih Hg) pinewmhegse 05ass Caamipuamal
UL SESBIITAT] BT EB6T

DD EL_6TSH6T

eflumumy wipid geenu Aeainglsea

Qllay He0d SLLILMhSeT

Qurgs QuTmIiLgse

UEIG eeuS6urid

BIFLLpSSUILL L (egHeL

gL Oangidas BHglun

Qg QoBsL

efliLmearsGeen gl

SlipC iU’ L aumeuml

Qurgsll UEIG epeseurd

Qurgsl QurmIiygssr WwHYID LEIG epagerid

Cafu Qansgisseflar Flsr ukig (op.)

Figures in brackets indicate deductions.

Beoruih Sledevgl BL LD gner Blunw afloe jglueleein BglE Oanggidassr

2018 2017
. U2
(semeanie) eiss) (sameanie) Oeisg)

94,163,856 639,038,484
233,069,642 -
- 766,878
333,913,312 108,185,846
12,643,028 43,260,175
850,737,233 443,491,180
50,523,101 31,939,499
668,000 -
4,452,003 2,157,186
8,071,749 10,733,062
1,417,849 669,584
12,426,351 7,900,371
31,748,786 13,391,037

1,633,834,910 1,301,533,302

75,126,583 43,175,437
649,996,600 368,412,116

- 17,455,656

97,768,754 43,794,412
5,137,175 4,275,264
828,029,112 477,112,885
898,375,289 898,375,289
5,389,222 5,389,222
11,266,050 11,266,050
280,939 2,014,937
(109,505,702) (92,625,081)
805,805,798 824,420,417
1,633,834,910 1,301,533,302
12.67 12.96

QsflaQauuiulL QFunSnear GHlSTLIpE6 (6(LEIEGWMDE:EHEES imLoiL)

2 mliLig

31/03/2018
2 qremeungy)

31/03/2017
2 qereungy)

epeugeurl GLITGienLo
Slip LIUedL APEOSEILD, (Th.
Cnss apedar Sl &Geld, (b.

805,524,860 822,405,480
805,524,860 822,405,480

Sl il apeogeilh - BL T BlonBuidlu Oendgisad alldlsih (GonbsuLl g 5%) 66.37 148.88
Ongs egain - BLi BlonGuibu Gensgdad aldlsin (Gonbsul & 10%) 66.37 148.88
allly Quryiysaser ignar (egea Blsd aldlsin (Gonbsul gih 10%) 123.93 223.23
Qengg&safler Sy

Olonea QawbuL e Q8IoSHBEN, (h. 125,941,332 66,517,300
Cunss Oewiu e @gisdhad aldlsn % 9.92% 11.18%
Baiilu QwLpSSHILL TS @giSdhaodr aldlsin % 5.56% 6.92%
@eruggeremn (%)

el sredemed (%) 12.65% 12.81%
aynatl 2 flevoll uRiGEser gTar aimpomead (QIBLTHS) -0.46% -3.54%
gynafl Oenggbaer enar amuTah (QImHLIHS) -0.11% -4.83%
Blirauggerento (em.)

Comalnal GoUbsLL g Sad Oansgdadla Oanma 65,238,735 37,104,716
Sl sl Fyed blansgisaala Olsmamas 98,454,636 639,038,485
Bamawna Sjg Uomanuhiseala GonbsU. g enmes 31,841,438 35,927,250
oL s@ g Uoenunisela snama 65,500,000 74,900,000
Cuadls 588

van fluijefler erawienileames 107 80
Slevenseflar erenrenflsama 7 7
Brmea! Blameowmisefler sravanfledama - -
S Hloeowmnseilar erexianllsma 1 1
18 dFamawer GLTyIIyGad doLd Guniisaser, (b. 5,010,927 -

Gy Bhg HIF SMsbeamns 2007 i Aewih 7Pl Beods siuaflss &L 556 Slomwans 2 derg

IDLGHDOT BHHIL_&1 2 IS LhSSSIBmmin.

&8 evaEuMILLAlpl BevevalT - Bliamanedeons uasfiiumermi Lysin HonGaimn Slglamfluin whmin AGyagL
ﬂgﬁLIp WSBTELWITET] 6D eLeITaTeD Lletedd] Sl bmiser Gemeoibgl 2 MIGIILIHSSISIBmM.
(3) Cunariu’ L. S&eledsen SHSI amasured alphisiu’ L Jhe|nssesehsGih allglearsdolh Slownairs

WeDWT® SWFléSLILL (HeTerg.
() BSomnmicbeper el
HBaleOD6T 6T 2 miglweilealerGmma.

(ewapELIMIILILD)
6. 6TLD. SeOULMT&FS
HBregL M) nememLawimeriy

(em>as6lwmiLin)
oT1h, QegedLeur Liiflerd
Gy /Bt eimsinedeons Lasfiliument

28 ggoa 2018
Olamuguoy

Qe Blssuliued s pmicesefedimbg LFss Qe 2 exraLowirer

(emaGwImiLLD)
1. uwsEsy

INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Multi Finance PLC

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Multi
Finance PLC (“the Company”), which comprise the
statement of financial position as at March 31, 2018,
and the statement of comprehensive income, statement
of changes in equity and statement of cash flows for
the year then ended, and notes comprising significant
accounting policies and other explanatory information

In our opinion, the accompanying financial statements
give a true and fair view of the financial position of the
Company as at March 31, 2018, and of its financial
performance and its cash flows for the year then ended
in accordance with Sri Lanka Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Sri Lanka
Auditing Standards (SLAuSs). Our responsibilities under
those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the
Company in accordance with the Code of Ethics issued
by CA Sri Lanka (Code of Ethics) and we have fulfilled
our other ethical responsibilities in accordance with the
Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our
professional judgment, were of most significance in our
audit of the financial statements of the current period.
These matters were addressed in the context of our audit
of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate
opinion on these matters.

Provision for Impairment of Loans and Advances
As described in Note 3.1.1.7 (Accounting policies) and
Notes 14, 15 and 16 (Loans and advances) Company
has estimated Rs. 73,083,552 as impairment provision
for Loans and Advances as at 31st March 2018.

Risk Description

We have identified the assessment of the impairment of
loans and advances to customers as a key audit matter
since there is a high degree of complexity and judgment
involved on the Company’s part in estimating individual
and collective credit impairment provisions against these
loans. These features have resulted in significant audit
effort to address the risks around loan recoverability and
the determination of related provisions. Changes to these
assumptions may considerably impact the required level
of impairment provision.

Our Response:

Our audit Procedures included;

* Testing of design, implementation and operating
effectiveness of key controls over acceptance,
monitoring and reporting of credit risk.

» Testing application controls, with the involvement of
our own IT Specialist, over aging computation over
loans and receivables and over the completeness
and accuracy of data extraction.

e Validating of the accuracy of the collective and
individual impairment models by re-performing the
calculations.

e assessing the methodologies used against our
interpretation of the requirements of the relevant
accounting standards and our wider industry
experience.

e Challenging the appropriateness of key assumptions,
including collateral valuations and forecast cash
flows, based on our knowledge of the business and
industry practice and the actual past experience of
the Company’s loan portfolios.

* Assessing the adequacy of disclosures made in the
financial statements in compliance with relevant
accounting standards requirements.

Other Information

Management is responsible for the other information.
The other information comprises the information
included in the annual report, but does not include the
financial statements and our auditor’s report thereon.
The annual report is expected to be made available to
us after the date of this auditor’s report. Therefore, our
opinion on the financial statements does not cover the
other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements,
our responsibility is to read the other information
identified above when it becomes available and, in doing
so, consider whether the other information is materially
inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears
to be materially misstated.

Responsibilities of Management and Those Charged
with Governance for the Financial Statements
Management is responsible for the preparation of
financial statements that give a true and fair view in
accordance with Sri Lanka Accounting Standards, and
for such internal control as management determines
is necessary to enable the preparation of financial
statements that are free from material misstatement,
whether due to fraud or error.

MR. Mihular FCA

In preparing the financial statements, management
is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless management either
intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial
Statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance
with SLAuSs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SLAuSs, we
exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material
misstatement of the financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

e (Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

e Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists,

we are required to draw attention in our auditor’s
report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance
with a statement that we have complied with ethical
requirements in accordance with the Code of Ethics
regarding independence, and to communicate with them
all relationships and other matters that may reasonably
be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with those charged
with governance, we determine those matters that
were of most significance in the audit of the financial
statements of the current period and are therefore the
key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not
be communicated in our report because the adverse
consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements
As required by section 163 (2) of the Companies Act
No. 07 of 2007, we have obtained all the information
and explanations that were required for the audit and, as
far as appears from our examination, proper accounting
records have been kept by the Company.

The engagement partner on the audit resulting in this
independent auditors’ report’'s Membership number is
1798.

(Sgn.)

Chartered Accountants
Colombo, Sri Lanka
29 June 2018

P.Y.S. Perera FCA
W.W.J.C. Perera FCA

C.P. Jayatilake FCA
Ms. S. Joseph FCA
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